“Duck Tales” Viewing Guide

Name: ____________________________________________________________Date: __________________
1. Our money is called “fiat money”.   “Fiat” is Latin for “let it be done”.  Why do you think we call the coins and bills in your wallet, “fiat money”?
Directions: Now watch the Duck Tales episode and answer the following questions.  

2. What is special about the land of Tra La La? 

3. How does a “barter economy” work?
4. The Duck Tales episode says a barter economy is difficult because we must rely on a “coincidence of double wants”.  Explain what this means. 
5. What makes fiat money valuable?  (it’s just paper after all, right?)
6. When it starts “raining bottle caps” in Tra La La, what happens to the value of the “rare” bottle caps?  (up or down)  ______________________.  Explain why this happens:
7. An increase in the money supply in our society causes ____________________________.   A key indicator of this problem is that prices for goods and services goes ______________ (up or down?)
8. When there is too much money in the supply, it causes hyperinflation.  What happens to prices of goods and services during hyperinflation?  Be detailed.
9. A decrease in the money supply is known as ______________________________.  A key indicator of this problem is prices for goods and services _____________________ (decreases or increases?)
